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Peoples Financing Complete
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Progress Towards Peoples Regulatory 

Approval 

Revenue Growth
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Sources of Funds Uses of Funds

Common Stock $1,294 Peoples Equity Purchase Price1 $2,905

CPPIB Equity Investment2 $750 Assumption of Peoples debt3 $1,370

Tangible Equity Units
(“Mandatory Convertible”)

$690
Aqua Private Placement Note 
Refinancing

$314

Debt $900 Transaction Costs / Expenses $265

Assumption of Peoples debt3 $1,370 General Corporate Purposes4 $150

Total Sources of Funds $5,004 Total Uses of Funds $5,004

•

•

1 Assumes that the Peoples Acquisition cash purchase price is reduced by $1.37b based on assumption of $1.37b of Peoples’ indebtedness. 
2 Through the investment, CPPIB will acquire approximately 21.7 million newly issued shares of Aqua’s common stock. 
3 Based on estimated Peoples net debt at closing. 
4 General corporate purposes may include working capital and capital needs or repayment of certain revolving credit facility borrowings.
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Acquisitions State Type
Total   
Cust.

Approximate Rate 
Base

($thousands)

Manteno IL WW 3,890 $25,200

Limerick PA WW 5,497 $64,100

Peotone IL W / WW 3,083 $12,500

East Bradford PA WW 1,240 $5,000

Total 13,710 $106,800

Acquisition State Type
Total 
Cust.

Approx. Purchase 
Price ($000s)

New Garden PA WW 2,106 $29,500 

Schuylkill PA W 600 $3,600

Grant Park IL WW 540 $2,300

Cheltenham PA WW 10,450 $50,250

Skyline IL W/WW 752 $3,550

East Norriton PA WW 4,952 $21,000

Total 19,400 $110,200



Size Range 
(Approx. # of Customers)

Total Customers  
(approx.)

>50,000 315,000

10,000 – 50,000 54,000

<10,000 46,000

Total 415,000
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State
Approximate # of 

Customers

Pennsylvania 693,244

Kentucky 38,701

West Virginia 12,868

Total 744,813
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46% DSIC 
Eligible

54% 
Standard 

Rate-
Making 

Aqua Capex: 2019-2021
Estimates

70% DSIC 
Eligible 

30% 
Standard 

Rate-
Making  

Peoples Capex: 2019-2021
Estimates

57% DSIC 
Eligible 

43% 
Standard 

Rate-Making 

Pro Forma Combined Capex: 
2019-2021 Estimates

State PA IN OH NJ IL NC

Mechanism DSIC DSIC SIC DSIC QIPS WSSIC

Allowed Surcharge 
7.5% W 
5% WW

10%
12.75% W
9% WW

5%
2.5% Avg. 

annual increase
5%

State PA KY

Mechanism DSIC PRP

Allowed Surcharge 5% No cap



✓

✓

✓

✓

MayOctober November December February March AprilJanuary June

22

✓

✓

✓

✓

✓

✓





•

•

•

•

•

•



✓

✓

✓

✓

✓

25





27





GAAP to non-GAAP Reconciliation 

2019 2018

Net  income (GAAP financial measure) $16,924 $50,839 

Plus: transaction-related expenses for the Peoples 

transaction 
41,428 

Less: tax effect (8,628)

Adjusted income (non-GAAP financial measure) $  49,724 $50,839 

Net  income per common share (GAAP financial measure):

Basic $      0.09 $       0.29 

Diluted $      0.09 $       0.29 

Adjusted income per common share (non-GAAP financial 

measure):

Basic $      0.28 $       0.29 

Diluted $      0.28 $       0.29 

Average common shares outstanding :

Basic 178,213 177,801 

Diluted 178,552 178,238 

29

Quarter Ended
March 31,







Dividend per Share (annualized)







Aqua and Peoples’ Commitment to Safety 
and Sustainability

Aqua

• Issued inaugural Corporate Social Responsibility Report in 
2018 

• Participated in Carbon Disclosure Project (CDP) Survey and 
received a strong first-time score of C in the “Awareness” 
level in the top 40% of CDP companies

• Main break average steadily declining and below acceptable 
range, substantially reducing unaccounted-for water 

• Reported record safety metrics including steadily declining 
lost time injury rate, lost work days  and OSHA injury rate 

• Compliance for drinking water and wastewater continued to 
improve to record levels 

Peoples

• Environmental Defense Fund Partnership aims to reduce 
Pittsburgh pipeline emissions by 50%  

• Founding partner of U.S. EPA Star Methane Challenge 
Program making specific commitments to reduce methane 
emissions 

• Key operating safety metrics in top quartile of industry peers 
and steadily improving

• Largest pipe replacement program in company history (LTIIP) 
significantly reducing operating risk and emissions 

• Locally produced natural gas supply reduces environmental 
impact of transportation and lowers customer bills 
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