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Item 7.01 Regulation FD Disclosure.

On February 27, 2020, Essential Utilities, Inc. (the “Company”) is holding an Analyst Day via webcast from the New York Stock Exchange. As disclosed in
its press release, dated January 28, 2020, the Analyst Day will begin at 8:30 a.m. on February 27, 2020. President and Chief Executive Officer Chris Franklin
and other members of the Company’s senior leadership team will present on the Company's current operations, corporate finance, regulatory affairs, the status
of the Peoples Natural Gas acquisition and the Company’s future growth strategy. The presentation to be used during the Analyst Day is attached as an exhibit
to this Form 8-K.

The information in this Form 8-K and the exhibit attached hereto shall not be deemed “filed” for purposes of Section 18 of the Securities Exchange Act of
1934, as amended, nor shall it be deemed incorporated by reference in any filing under the Securities Act of 1933, as amended, except as shall be expressly
set forth by specific reference in such filing.

Item 9.01 Financial Statements and Exhibits.
(d)  Exhibits
Exhibit Description

99.1 Corporate Presentation of Essential Utilities, Inc., February 2020

104 Cover Page Interactive Data File (formatted in inline XBRL)



SIGNATURE
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

ESSENTIAL UTILITIES, INC.

By: /s/ Christopher P. Luning

Christopher P. Luning
Executive Vice President, General Counsel and Secretary

Dated: February 27, 2020
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Forward Looking Statement

This presentalice cantars m adddicn ta histarcslinfarmatian, Terwand looking
statements based on asumgtions made by management regarding future
droumstances pyer which the compary may have little or no cortred, that insabe
risks, uncartainding and athiar factors that may causa actual rosuis b be matesally
different from any future results expressed or implied by such foreard-looking
statements. These lactars include, among others, the Todlewing: general pconamic and
buzress conditions: weather conditions affecting customers’ usage ar the company's
COs1 O QPRANIoeG: SO8T8 arsig from Changas in regulations; regulatosy treatment af
rate increase requests; avadability and cost of capital; the sucesss of growth initiatives,
ingliatding pereling aca ovs; e abiliny b0 gererate eamirgs fram capital
investrnent; 2nd ather fackars distussed in our Form 10K, which s on file with the
SEC, We undertaze ng chifgation 10 pubich update or rewise any lerwand-locking
statemnent.

Hon-GAAP Reconclliatian
For recancliation of non-GAdF finantial measures, see the Investor Relations section
of T campany’s Wab site at www. eisantial oo

y t ESSentlal_ NYLL; WTRG



Safety Message

1753 SRESTALIGANT

FREEDOM
HALL

!‘! ESS@'I‘IHEL MYLL; WITREG



enda

Chris Franklin — Company Update

Matt Rhodes — Strategy and Corporate Development
Rick Fox — Operations Overview

15 Minute Break

Operational Excellence & Regulatory Affairs Panel

= Colleen Arnold

= Christopher Crockett
= Kimberly loyce

= Joseph Gregorini

Dan Schuller — Financial Overview

Chris Franklin — Summary

WTRG

'a ) Essential




Company Update

Chris Franklin

Chairman, Chief Executive Officer, and President

'® Essential



Growth Strategy

Core Competencies

*Infrastructure Investment (pipes,
plants, etc.)

* Regulatory Affairs

« Operational Excellence

Which leads to our three-pronged growth
strategy.

y t ESSentlal_ NYLL; WTRG

Municipal
Initiative

Strategic
MEA

+ Driver of growing our foundational

water/wastewater business

* Qur primary focus today

+ Opportunistic pursuit of large, regulated
utilityfinfrastructure targets

+ Complementary to our regulated business

+ Capitalizes on broader infrastructure renewal




WYEE WTRG

4
ﬁ PEOPLES Acquisition: Strategic Rationale r]‘ Essential

Creating an infrastructure company well-positicned for strong growth

Strategic Rationale Expected Benefits to Key Stakeholders
* Introduces new platiarm for growth Qustoerars
Adds platform for ; P " Bl 5 . Customer
growth + Expands infrastructure imestment epportunities to drive rate
baze growth

* Increases rate base ~45% and diversifies earnings mix
Benefits of increased nE

seale * Creatas only multi-platform water and natural gas utility of
scale in the LS
Shareholders
Constructive + Increases presence in Ba; one of the mast highly-regarded ; ;
jurisdictians regulatony environments = Accreive to earnings = Larger markat

o T future rate baseand  CHpitalizstian, flaat and

earmings growth trading liquidity post
penmanznt financings

Shared ewpertise in ) . .
infrastructure Highly complementary infrastructure businesses ol Ione

dividend growth

Management team = Paoples team brings meaningtul experience, with COO having

axperience been with Peoples for over 30 years Camuntties

agement in = Infrasfructure imeesiment
that each
Pure natural gas * Mo material non-utility businesses
distribution company  + Mo exploration

Fuind £, P B 34 0 yRasaned 2350



\
_e‘, PEOPLES Transaction Timeline

Anticipated closing of the Peoples Gas acqui

@ Trancton

13-Now-2018
Filed merger applcsticrs
weith P& and WY PLICS

I

20 Herw- 2018
23-0ct-2018 F"Ie_"“ :"“"T_'U
; _ L Applabonsth
Announied ipac

Peoples

QcT Moy DEC

B Financial

1AM

2019

2019

on is expected to be March 16, 2020

f Repulatory
13-Mar-2013
K PSCapprovegd ooy,
arger 2R-Dcr-2018
o
apabcation
" P ALFs recommerded
dogigiom recaived
L
27-KMar-2015

Propased merger
settiement fiked with
Wi PEG

HYSE: WTRG

'@ Essential.

16-lan-2020
PA PUC appraved morger
applcation, Aqua dmerica
anncuniad inention 1o

cnnngn company name 16-Mar-2020
Anticipated £lose date
for Peopies aoquisition
[

AFRIL

(LY

JUNE

FEB

MARCH APRIL
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Combined Pro Forma Utility Profile

Creating an Infrastructure company well-positioned for strang grawth

Combined Company Footprint 2019 Combined Rate
[ Base (5B)
| \ /.
. WaLar 5?'3h
L ' Gas

2019 Combined
Custamers by Statel

S b TN [ n

Bl ) $ov P
B v only 4 & @
@ cuonly - s &w
@ corbined v

'@ Essential



As part of th
platform of

@ Essential.

A e Providing natural resources for life.

| .
A QU A E PEQPL-ES'

! Essential swuwse



WYEE WTRG

About Essential '@ Essential.

Our Mission:

To improve quality of life and economic prosperity by safely
and reliably delivering earth's most essential resources.

QOur Purpose:

Essential is uniquely pesitioned to play an important rale in salving todey's water and natural gas
challenges by renewing and improving infrastructure through thoughtful capital imestment,
operational excellence, erviranrmental stewardship and rigaoraus safety stardards. Through aur
wiark, we help strengthen communities, improve service and enhance economic development,
enabling people tolaad better livas, This vital wark @mpowiers us to grow a5 an organization and
a5 individuals. Together, we will reake a difference for generations ta come,



Board of Directors

WYEE WTRG

Q Essential.

Elizabeth B, Amato

Déractor Sirece 2018
Eariit e Compemation Comminere
Corparats Gowsmance Cammifies

Micholas DeBenedictis

Chalrmam Emeribus
Director Since 1993
Fisk MLigalion and neialmnl Foliy
ComEittne®

Christopher Franklin

‘Chalrman
Eeapuibse Commiies®
Fisk Bigation and eesiment
Palicy Commiten

Daniel 1. Hillerty
Lead Independent Director, Director

g v Cairwmrn v Cor s ®
Emicumni: Cardimins:

Franeis 0. ldehen, Jr.

Director Since 2013
Augh Coamim s ee
Firk Wiligaiien and imesvimeni
FPulkoy Eammiliza

Singe 2017

AR COMTIERET:

Esecutive Comparsation Cammittes

Ellen T. Ruff

Lea C. Stewart

Director Since 2018
it Commilliea®
Eniatuitivy Caiareliis
Fisi MG EIGoN a1 Wsesimenl
Pakoy Commimee

Christopher C. Waomack

Director Since 20149
Exitutive Comparnalion Cormmitia
Cior gl Girse sl Commilling

Director Since 2006
Exicutive Compemistion Committas®
Corporale G rance Commiiar

* irdicates Chair

Wendy A. Franks
Mirectar FHective Upon Clasing al Prieats
Flacement Tranwesian and the Fending

frapm Acguivtios
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Leadership Team # Essential.

(@

Chris Franklin
Chiul Executive Oificer

203020888

Danlel Schuller  Susan Halndl Matthew Christina Kelly  Richard Foo Ruth Dalost- Christopher  Kimberly loyoa Birlan

EVE, Chief SV, Chief fhades SVE Human EVE. Chied wiylie Luening WE Regulatory  Dingerdissen
Financial Gfficer Administrative  EWE Stratagy Resources Operating EWF Buzinass  EVE Geperal & Government VP, Chief of
Qificar and Coporate Cfticer Transformation Counsel Alairs Staff, Irviestor
Development Ralations and
/—\\ /—\ Comrmunications
{ |
<> \3
Collean Armold Jne Gregorini

Frazidant, Agqua  Prasident, Peaples



ESG Prugram Py

By

Environment ! o ol

oy {end wse and
sin Generation and Reduction

X

satar Afford ability and Access
* Health'@nd Safety

» Diwe and Inclusion
= Coml II:lIrEngng-nm.

social . Empkiz Engapement and Talent Managmament

+ Corporate Goveffiance and Executive Compensation
« Compliance'and Ethics

GDUE r"a nce * Political Contributions

* Supply Chl-ain Management

Recent Highlights:
+ 2019 CDP Score : B- *  Creation of new position focused on ESG

‘ ESSentlaI *  MNew policies adopted and disclosed *  Plan for New ESG Report later in 2020
e Prcackdira nabural reserces o e - Tear ShEEIS aEldEd 1 W‘EhSITE' 15



WYEE WTRG

2019 Corporate Highlights f?‘ Essential.

Infrastructure Investment ($m) Adjusted Income per Common Share
(Mon-GAAP)

Acquisition Growth Peoples Transaction

+ Closed 5 municipal acquisitions and added
approximately 12,000 customers and $52.9m of rate Y
* PA PUC Regulatory approval lanuary |
base
. * The clos af the a3 sition is antici
= Announced Delcora, the largest municipal agreement
in our history




2020 Objectives

Integration

Maintain Standards of Operational Excellence

LY

'0 Essential.

e Proadding nabural resmrces for e

MNYSE: WTRG




Strategy and Corporate Development

Matt Rhodes

Executive Vice President, Strategy and Corporate Development

'@ Essential



Growth Strategy

Core Competencies

*Infrastructure Investment (pipes,
plants, etc.)

* Regulatory Affairs

« Operational Excellence

Which leads to our three-pronged growth
strategy.

y t ESSentlal_ NYLL; WTRG

Municipal
Initiative

Strategic
MEA

+ Driver of growing our foundational

water/wastewater business

* Qur primary focus today

+ Opportunistic pursuit of large, regulated
utilityfinfrastructure targets

+ Complementary to our regulated business

+ Capitalizes on broader infrastructure renewal




Municipal Acquisitions

Why Municipals Sell Utilities

Reinvestment of proceeds for community needs

Economic development or growth

Future infrastructure capital investment reguirements

Increasing environmental complesxity

HYSE: WTRG

ﬁ@ Essential.

Essentials Considerations for Municipal Deals

Community needs f use of proceeds

Fubure rate expectations

Deal scabe (connections, met income)

Buni growth profile (including future Capex)

Rate case timing

Ability 1o utilize FMV

Funding —equity wsed for larger deals



WTRG

Fair Market Value States @ Essential.

regulatary mechanizms gnd introduce Fair

in 7 of our B

[3sentinl State fear Enacted - By

Ilinois w3
Mew Jorsey 015
Indiana s
Pennsyhani tlat
Morth Carclina 018
Ohiey rluit:]
Timics da

Legend:

- Enmcied Py

'
‘},:‘r Essentizd State {Including Peoples)

Saame: 5&7 Gicbal Markst Inielgence



WTRG

2019 and 2020 Closed Acquisitions @ Essential.

cantributed approxi
42,0001 new connecti
approximately $237M° in rate
hase.

2019 Acquisition State Typel | Tomlfaomers S LEEiRateBae

(0005}

Skyline L W 752 53,550
Phoenixville BA w 539 2,500
Grant Park IL Wl 540 52,300
Cheltenham P W 9,887 544,558

Tatal 11,708 552,908

Approx. Rate Base

2020 Acquisition Typ Total Customers

(50008}
Camphbell OH W 3,200 57,535
Total 3,200 57,535

Maia:in sdditon o 180 1bowe, we A sho diosed twe scoicral pesehecamed il 2ol which sfced 20T correctizas

Eate baweinchader thes ooy Creed Trunk Sewes, This b roneregs bied b cperies smibrm.a smguliesd aver; conaribeies an ssinned 535 in oo e rqehalens



Recent Municipal Acquisition Activity  Essential

signed Municipal Agreements Pending Closing

Approx. Purchase Price

Acquisition Total Customers {5000}
New Garden P W 2,106 529,500
East Norriton PA W 4,952 421,000
5100m of rate base acquired
expected to generate ~55m of DELCORA P AT 198,0[."31 L376,500

ineremental ual earnings

poten Total 205,058 5327,000

Additional non-municipal system in IL with ~500 customers signed in 2019

cdlosing expected Q2 2020)

o, hame pddiwnl sigaed fealwii b wisache owaed oy i L, 11 e Ladd 2 pprosonety 513 cumomens

LTS SR ST G S S SCTLTE 300 ypathetical LT Skssd ML T on #6dy 300 hiunial e

w1 LAY I POITENGR 3 ULITE




Current Water and Wastewater Municipal ,
Transaction Opportunities ) Q Essential

Size Range Total Customers

(Approx. # of Customers) [approx.)

We are actively pursulng acquisition
opportunities in most of our states,
ng approx. 320,000 customers.
While we do not & o close all of
these opportunities, this llustrates the

*25,000 150,000

number of rmunicipals we are
% ating and the in
opportunity size. Of these potential
pipeline opportunities, a majority are
wastewater, =10,000 75,000

10,000 = 25,000 85,000

Tota




DELCORA update & Essential

e

Essantial signed an Asset Purchase Agreement [APA) with the Delaware County Regional Water Quality Control Authaority [DELCORA) to acquire the

municipal Authority’s wastewater (WW)] assets for $276.5M.

DELCORA provides W services to 42 municipalities and ~S00,000 people primarily  SitUation Overview

in Delaware county, PA
» Under current arrangement with FWD, DELCORA could face mare than $1.26 in

~189 total miles of wastewater pipe, including gravity and foroe main; owns capital costs throwgh 2042, significantly increasing customer rates
collactlon systems and ~S0MGD WWTP In wastarn sendice tarritany

DELCORA alwo building the infrastructure necessary to divert ESA WW Flows to its
In eastern service territory (ESA], comeeys wastewater Lo a Philadelphia Water cwm plart
Dopartmant {PWD) plant; contra<t expires in 2022

* Majority of capes to gccur from 2026-2028

Prasents apportunities to acquire othes oollection systems who aurrently comeey ~ .
Wi to DELCORA *  APA signed with Aqua on 9/1771%

* aqua has eaparbance in larga/comples projects and oparates in many DELCORA
comimunitieg

Fl-l'lr]nEia”Dp-Eraﬁng Data for DELCORA = PA PUC filing expected to occur eardy March, with dlozing expected late 2020 ar
(v [
Purchase Price £176.5M = EMV legislation to be utilized

Aqua's Estimated CapEx {Through 2028) 500K
Revenues [2019) S69.0n

Bnied on X1 peefiminory, srasdied Sna



Aqua PA and DELCORA Service
Territory Overlap

Aqua PA Area

Chester

Celaware

DELCORA/Aqua PA
Partnership

R

DELCORA
Area

WYEE WTRG

j@ Essential.

Legend

O camr
L4 Municgaity

@ Ao A and DELCGRA,
Comzined Serdor Area

@ oeecoma Onk Sevice Area

B 2 PA DRy Saruice frea
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Water/Gas Landscape in KY and WV @ Essential.

= 550,000 customers {apprak. 1,650,000 = mearly 50 municipally cwned gas LDCs
peaple) currently served by BT water
districts and 18 water assaciations = Spueral lange investor awnied LDCs

= Onemajer imvestar cancd utility

MainicipalfUtility banddzcape: Ilinicipal /Uity landscape:

= Public entities, including = The six kargest imesstor cwned utilities
municipalities, water asseciations and sarve nearly all gas custamers in the
water districts serve over 450,000 state {apprax. §7%)

customers {appas. 1,350,000 peaple)
= Limited number af municipal gas LDCs

= Terinvestor vwned utilities of scale

Saame: Bk



Essential’s Current Market-Based Businesses '@ Essential.

While both Agies and Peoples bave MBA'S, it S not & fo ¢ Al e & g tive in ertering these businesses in the futune, Agqua has divested much of its
non=regulated businesses the rars, MBA'S - 0% of the ne ame for both companies.

Current
ol Combined
HomeServe i T e Heat and
R Arrangemeant: ! J Projects:
* oy TR Pittshurgh Alrport Alegheny Health A k - Wenford
+ Capital Amount: ~$30.0M + Capital Amounl; Mot discloed

I \:\.{ : f + Espected COD; 2021 Exprcted DOO: 2020

Raw Water Pipeline JV in Marcellus .
shale: . Beliable : E -
- Tewx curreril suppliar canlrscs (“" Homewo rks U -£ <
+  Bvaluating strategic alternatives Toather with Penples k¥ ueratians - swns land ’““'“ILI""'E"'“" fued
1 Frlmr cell start-up,
Fratecticn, p::ndl:.warrarm( and produces, procesies focusing on hzme
SEMACES and regells natural gas . i




Rick Fox

Executive Vice President, Chief Operating Officer

@ Essential



Operations Organizational View

Qfficers

Richard Fax

Esicunivr: Vice Prasident and Chiel Dgarating
Orificer, Repuloted Operations

WYEE WTRG

@ Essential.

s &

Collean Arnnld Christapher Crockett lamaes Barbato

Fresident, Agqua Chief Ervironmezntal, Salety, and Sustainabilivy Chicl Engineering Cfficer
Officer

Joseph Gregarini
President, Feophes



Operations Organizational View

AQUA.

WYEE WTRG

&

Pramicert, Aus Perrrptwania

Tl lesen Arnaddl
Present, SO
Marc Lecca Tdmund oledain Cralg Blanchette Iark Moy FRobert Liughmas Shamecn Becker
Fresddam, Agas fhin Prmicere, fepan Wit ‘Wi Frowkders, Aqun Presidere, Aojas Teas Presidani, Axua Riorth Candlina,
Lomrence Caruon ari Bannet Inhn Aulbach

Fresidert. Anus Rew ey

P i, fepua irchana Frouiceri, Aqua Vingnla

AQ Essential.

a



Ag U A Overview

Long-established water and wastewater utility with over 1 million customer connections in elght states®

Company Overview

Foundad in 1846; headquarterad In Bryn Mawr, Peansylvanla

Large rrulti-state water & wastewatar comparny with 5502 billion af rate
bace as of year-end 2019

=BEH regulated water and wastewates utility’

225 MGD water prodiection

Visible Track Record of Qutperformance

* Proven growth medel rested in prudent capital investmant & efficient
repulatory recovery

* History of strong profitability

! Buawd 21 cprating reveroe for Sical pear 3119
T det of -1

Over 1,600
employees serving
more than 3 million
people

WYEE WTRG

Q Essential.

One of the Largest Water Infrastructure Footprints®

13,347+ miles of
waker main

21 surface water
filtration plants

&
7

10,

188

~1,100
Wastewater vehieles
treatment
plants
~3,300 &1 1,000+ water
wells ctorage tanks



Substantial U.S. Water Infrastructure Needs
Represent a Massive Opportunity

EPA Estimate of US Infrastructure Investment Needs

Water Wastewater
£473 Billlan 5271 Billian

roe ZO1EEFA Mosch Sarsy

Staxren W et
_——— Management
519

Treatment
Fim

Treatsent
SE3

Colkection
Systems
496

WYEE WTRG

@ Essential.

Key Industry Statistics

¥ Civil Eny

drinking water and

infrastructure a grade of "0
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Building for the Future 'l Essential

AQUA Companies’ ted Operations —

Annual Capital Investment (Smillions)

5383.0




Impact on the Communities We Serve

Purchased Water Expense
Reduction in Fennsylvania

+ 517 million capital investment
includad a new tie-in pipeline with a
cantrol valve, magmeter and
feadback loop

= Resulted in OREM savings of
approximately $450,000 a year

We are committed to sustainable
business practices; excellent
customer service; attracting and
developing top talent; the strategic
growth of our company; delivering
shareholder value; investing in

technology and infrastructure; and
giving back to the communities in
which we aperate

WYEE WTRG

'@ Essential

MNutrient and Power Expense

Reduction in Virginia

= 5160,000 capital investment
included repairing manholes and
wastewater treatment plant
upgrades

+ Resulted in net savings of
approximately 168,000 a year



WYEE WTRG

Operations Organizational View FQ Essential.

\
_f{ PEOPLES

loseph Gregarini
Prissidin, Poagpion

Luloe Ravenstahl Paul Becker Barry Legzar Edward Palombo John Brown
Wice Fresdend, WVioe Fresdens, Senbor Diractor, Vice Prasicant, Rellabiity Fresident, Kenducky
Salik and Marketing Carabiuctien and Enginearing Caribirar Opesaliass Oparalinn
Lynda Petrichevich FRandy Ciotola

Senior Director, Process Dperations Sanior Directer, Gas Operations



WYEE WTRG

y
!/_ PEOPLES Overview & Essential

A Leading Natural Gas Utility with over 740,000 customer connections in three states?

Company Overview

| Tty
* Founded in 1885; headquartered in Pitksburgh, Pennsylvania Over 1.1 500 * Headauarien.
am P‘[Q'}'E\ES seruing

+  Largest natieral gas distribution company in PA with $2.3 billion of rate P
more than 2 million

base as of year-and 1019

people
+ Aparcodmately 15,000 miles of distribution plpeliee,
2,400 miles of gathering pipeline and 310 miles of intrastate transmission
pipeting 35 of Dec, *19
+ The company was created through the acquisition by SteelRiver of Peoples
in 2044, TW Phillips in 2011, Equitable i 2013 and Delta Gas in 2017
Financial Overview
= Appraximately $4008 capital sperding annually, which incliedes Lang-fterm
Imfrastrscture Impravesmant Plan {"LTIIPY}
Pennsgheania aAd, 73T
= LE4d miles of bare steel and cast-iran pipe to be replaced in caming years at @ rate Kantucky 35,967
8 " ’
of aporesimately 189 miles per year e i T

985 af earnings from regulated gas distribution Tatal m

Fda of X1 Mo 2019
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Y
_f{ PEOPLES Pipeline Replacement Program # Essential.

Feoples has over 2,700 miles of bare steel

2019 Distribution System Material (Miles) andd cast ivan pipe to be replacesd wndes its

LTHP in its P sarvice territory alone

9,000 . Pa e iy . Kr
» ;355\!1 ) = Undder a new 2020 accelerated pige
) 1
E.000 s plastic} replacement plan, approximately 189
7,000 railes par year will be replaced, this
irmplios ~15+ years of increased capital
6,000 spending
5,
L LTIIP-approved replacames 408z = DSIC allows for accelerated recovery
4,000 of capital between rate casas
2,620
3000 There is ample opportunity at Peoples to
2,000 deploy capital to improve aging
450 infrastructure and earn timely recovery
a1
1,000 under the LTIIP
b ol ||
Cast Irom Dare Unprobected & Costed Linprotecind Stesl  Coated Cafhodically Flaxtic, Coppar and
Unpentectid St Prubacted Soel Tiberglan

e (i a5 of 107 16T



Building for the Future

Peoples Companie lat arations

5300.0

0.0

5100.0

ZE:WTRG

'l. Essential

e

A0

200E




WYEE WTRG

Pipeline Safety Initiatives (# Essential.

Over Pressure Protection Self Review

» Self evaluation of 509's and lab Procedures follewing pipeline incidents

+  Align pracedures with best practice recommiendatians (FLIC, NTSE, AGA)

+ Enhance emergency response and comamunication plans 4% RSN

+  Pragram o edd 2% lorm of OFP at LP regulating stations

3" Party Consultant Review of Pipeline Safety Practices

+ Black & Veatch - Industry Inader in pipeling safety and integrity reviows I."'EﬂD" F;::é:.: E‘E:'::.?:
= Rewiew ofincident risk exposure, mitigation steps, industry best practices COMMITMENT e
ey
* Timeline - Project Start February 97 Final Report May 4% il
st
L]
Pipeline Safety Management Program 35‘
micaget amroue '53

= A framework using the Plan-Da-Check-Act imarovement cycle S s Ly
= Idemay and manage risks
= Promghe a keaming environmeng

= Conlinusly impros gak pigelisa waloy



WYEE WTRG

ESG — Greenhouse Gas Reduction Initiatives # Essential.

Pipe Replacement (LTIIP & Gathering) Pipeline Blow-Downs Gas Capture Technigues

+ Replace/Ratire 204 miles bare steel (2020)

+ Methane Reduction Impact: 353 metric tons = 9,000 tons 002 = Emissions
from 1,900 cars or 1,000 harmes

Micro Grids / Combined Heat & Power (CHP)

+ Electric systemn {generation/transmission] losses = 50% of energy

Landfill Gas Recovery [RNG) gcnsumed lnthe iesldential seciornel

+ 12 CHP custormers (2020) & Peaples’ Etna Shop
+ Capturing 1.7 Bef from 6 landfills (2020]

LFEG g = Lisage lar 18,400 homes + Pittshurgh Airport Micro Grid - 20MW Gas generator & 2.5MW Solar

generation field (2021)
D02 Emission Reductions = 45M gallons gasoline used

Natural Gas Vehicles (NGV)

WGV use provides 20%.-30% reduction in greanhouse gas emissions
|compared to gasoline and diesal)

Urhan pollutants (CO, NOx) reductions of 70% - S0
Paoples Heet - 77 NGV

Sepvice 1o 26 public/private stations & 3 Peoples’ stations

1



Guidance — Capital Expenditures ‘@ Essential.

el We will invest over 32,88 from 2020F through 2022E..

2{0E - 2022E 2020F - 2022E

.tnd mrore than helf of that [s recoverable throwgh various surcharges.

0 surchargs Eligible
W e Rate-Making

2020E - 2022E
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Guidance — Rate Base '@ Essential.

20

%30

20184 2020E  2021E BO2RE as 10300 2021E 2022C
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15 Minute Break

'0 Essential.
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Operational Exceuence & NYSE: WTRG
Regulatory Affairs
Panel

Richard Fox
Ewptiitivie 'Wica Fresident and Chief Operating

Officer, Reguiated Operations
Calleen Arnold

Primidess, Agua

Christopher Crockett

[
Chief Erwirnnerantal, Salety, el
and Sustairabliy OHicer
1
o )
o =
¢ }{
o

Joseph Gregorin
Peatdant, Feaphag

'® Essential



Financial Overview . '-

Dan Schuller

Executive Vice President, Chief Financial Officer

'@ Essential



2019 Full Year Highlights

In millions except per share

. Faranrabla Changn

. Unfxsnrabis Charge

WYEE WTRG

f_@ Essential.

Variance

Revenue

Operations and Maintenance Expense

Net Income [GAAF)

Net Income per Share [SAAP)

Adjusted Income (non-GAaF)

Adjusted Income per Share (non-GAAR)

5889.7

5333.1

52245

5104

$263.5

i1.47

> > 4 > >

48381

53083

41920

5108

42508

5141

Bb.2%

E.0%

17.0%

3.7%)

51%

4.3%

oF



Operating Revenues

FY 2019 ws. FY 2018

Change in Operating Revenues [thousands)

5890,000

SETO0,000

$850,000

SE20,000

5810,000

£790,000

770,000

£750,000

S838,091

Revenus FY 2018

538,869

Rates &
Surcharges

11,773

Growth

__$1457

Orther

HYSE: WTRG

'@ Essential.

3889, 692
5{303) E(195)
Valume Market Based  Revenue FY 2019
Activitics



WYEE WTRG

Rate Activity @ Essential.
e
2019 Completed Rate Cases + Base rate cases or surcharges in M), MC, OH and PA with annualized

and Surcharges revenue increase of $58.2 million!

Asof 2/26/2020

2020 Completed Rate Cases and + Base rate cases or surcharges in IL, OH and NC with annualized revenue
Surcharges increase of 54.8 million

As of 2/26/2020

Pending Rate Cases and + Base rate cases or surcharges in IN, NJ, NC and VA with requested
Surcharges annualized revenue increase of 8.3 million

Hale: Aok

B I CHM




Operations & Maintenance Expenses

FY 2019 vs. FY 2018

Change in Operations & Maintenance Expenses (thousands)

$350,000
4330,000
4310,000
5290,000
5270,000
5250,000
$220,000
5210,000
$190,000
3170,000

150,000

3308475

Q&M FY 2018

8,707

Feoples
Transaction
Costs

WYEE WTRG

'@ Essential.

1.017 333,102
16,237 $3,385 52,613 $2.465 3 $
Employee-Related Grawth 2018 Othar Praduction O&M FY 2019
Coate MNonrecurring Costs

Items



WYEE WTRG

Earnings per Common Share # Essential.

FY 2019 vs. FY 2018
Change in Earnings Per Share

soqe0  S0.030

)

$0.065 51.41 £(0.064) I 51.47
$0.265 B - $(0.052)  $(0.004)

$1.350 |

' 5(0.220)
$|_15|:| m -
3108 | | £(0.113) - $1.04

$0.950 £(0.105)
$0.750
$0.550
£0.350

-a@pp .m’# p o v?'&a o " i S "’M
T Bl P L e e

'ﬂ“
- e



Growth in Adjusted Income from Continuing
Operations per Share (Diluted)

WYEE WTRG

_{Q Essential.

51,35
51.32
51.26
£1.20
51,14
] *
2014 2015 & 27 Z019
PRI i i S i S0 0GRARL 205 i pited Fai VO EER | bt ey BAAR]
I3I1E Irparre por Share wan £1.0805447] 1010 sdjisd bar irar s eikbar Farra selwiad iz e Poopl ey irsrasciion fnon-Gia?|
T irenmes por e win S10SGAAF] 3005 34 e 131 Ianaeien oaus and crber s ssaisd 16 the Poopl et iranescon fnon-GAaF]




WYEE WTRG

Dividend Increase History " Essential

7.0% Increase to Annualized Dividend Rate Effective 9/1/201%

Dividends Per Share (annualized)

- S 40,9372
mm T Wlww

0,80
50,6500

4 2015 2016 017 018 2018
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Credit Ratings # Essential.

Credit Ratings Summary Select Cradit M
S&P Global 3
Ratings Mooby’s LB
I55uer ISsuance |55uer Issuance -
# Essential A A- Baa2 BaaZ Dbt/ Tetal Cagitalization
12-14%
AQUA. . - ) ) . .
1A Sk
LY
¢' PEOTLES A A Baal Eaal -
= FED J et Dbt
Peer lssuer Ratings * Peer Issuer Ratings !
"= M| 60— 65%
| a 1
| . 1 -
E | 3 1
| i
2 I 3 1
. T |
l : 1 . 1 1 : I Divisend Payeot Ratio
0
! ]| - !
He & & BEB+  BER Al AT A3 Eal  Baal

P ranlinga imchechs LHT, ANE, S, BTG, AvA, BEH, DWT, MIK, M), POAE, GHOE, ©43, S0, 500, ind 48 not ol pairs hin ratings Tam both agercian



Anticipated Annual Segment Reporting

Revenue

Cost of Gas

Other O&M

DEA

TOTI

Operating Income
Interast

Income Taxes

Met Income

Capital Expenditures
Total Assets

Balance Sheet & Cash Flow
Rate Base

Water
v

<Y < B <~ B -~ B -

<,

Gas

Y EY RY B B R

t\

Man-reg & Parent
¥

¥ EN - EN - E¥ - EY

Q Essential.

Consolidated
v

“EB VB B VB VB L



Drivers of the Business

| Tax Efficiency
Seasonality & |

Weather
Operating
Efficiency
Regulatory

4 Discipline
Capital

Investment &

Recovery
Regulatory

Envirenment

$ Essential. v we



Attractive Capex Recovery Mechanisms

. DSK Eigibke Aqua Capex: 2020-2022 Estimates Peoples Capex: 2020-2022 Estimates

@ sendond mare-
Rtaking

*‘ L
AQUA ﬁ PEOPLES

State

1.5% average annual
RN aEWW Imorease

', WS s B S o e Syl Mo e

Allowed Surchargs

WYEE WTRG

Q Essential.

Total Capex: 2020-2022 Estirmates

Mechanism

al gt P e el Prograst

&



WYEE WTRG

b

Heating Degree Days (HDD)! ,Q Essential.

Simply put, weather drives natural gas consumption.

Heating Degres Days (0 Greater Pistsburgh Ares

G000
EEL
£ anc00
-
£ S
-
1]

0 300 &0 S0 1200 150 din Feb Mar Apr Ay un Jul  Aug  Gep Oa Rew Dex

Manthéy DegroeDays

Heating Degree Days (HDD) are a measure of how cold the temperature was on a given day or during a pericd of days.

'Samine ELL



WYEE WTRG

Seasonality Considerations # Essential.

As we expand into natural gas, seasonality plays o much larger role in the financial results.

2013 Gas Throughput by Quarter 2019 Water Revenue and Matural Gas Margin by Manth

Mearly 59% of gas was sald in Q1 and Q4. The limited seasonality effects of water don’t offset the more dramatic
effects of colder weather on gas margin,

$160
W o
$140
36.79% &130 Il vister

32.1%

$100 I
16.9% 3
14.3% 8
B B l s
§
a1 a2 as a4 -

lan Feb Mar Apr May Jun Jul Aug Sep Oct Now Dec

8888



WYEE WTRG

Approximate Net Income by Quarter & Essential.

Cverview

Based on proforma projections, we expect 65% to 75% of net income in a given year will be earned in the first and fourth quarters,

Percentage of s
annual net —*
income :




%

*

Tax Repair Regulations

Cwerview

WYEE WTRG

,J_! Essential.

IRS tax repalr regulations allow repalr costs that were previously copitalized to be expensed for tax purposes. We plan to elect tax repalr for

Peoples’ largest Pennsylvania subsidiary, Peoples Natural Gas, shortly after close.

I Gas Network Assets 4

Legislative History

1A% issued tangible property regulations which became effective for tax
years haginning lanuary 1, 2014, Taxpayerss were allowed to early adopt
under proposad regulations.

Adoptien of the tangible property regulations allowed companies greatar
deductions and Increased cash flows.

Election of tax repair requires a cormpany to reset its tax position as if the
comparny had always filed that way. This results in a “catch-up”
deduction.

P BUC allows flow through tax accounting treatment that allows for the
lowiar tax expense to flow through the P&L when incurred.

-

*

-

Gas pipelines are considersd network assets,

Unit of proparty for networks assets based on taxpayers facts and
circumstances — eg., pressure rones between regulator stations.

methodology — typically projects that replace less than a cartain
percentage of & unit of property are considered eligible repalrs.

Ineligible if there s a "hetterment” [e.g., Increased capacity providing for
growth, correcting a materlal condition or defect).

Carnrmission action required to determine allecation of “catch-up”
deduction benafit.

L



WYEE WTRG

Guidance - Earnings Per Share @ Essential.

2019 = 2022E Earnings Per Share

2020E Earnings Per Share

2005 Adjusted Non-GAAF 65 = 51.47

GAAP Adjusted Proforma 20194 2020E 2021E 2022E
9.5 Months of Praples Results 12 Months of Peoplas Results
Repair Tax
= assames March 3030 closing = amsumes 13 mosths of ownership +  Guidanee includes current repair benafit in
& includes Fansaction aEpenses 4 askuises ~2SAM dilutad shanes G a
* Includes rate crediss = guchudes transaction expenses '20, 21, and ‘22
=+ enchudis rate credits +  Guidance excludes “catch-up” benefit




Diluted Shares Qutstanding s

300
280
260
240
220
200
180
160
140
120

100

WYEE WTRG

# Essential.

e

We're committed to providing clarity around share count in our EPS calculations.

173.8

WTR Shares
Outsanding Prior to
Transaction

217

163 i
7.4 1

'

et cuvrent WITRG prioe wid-d-wis
TEW conversion ceiling, we've
ISl COnvession & miinimum
share coant of ~1.1 75 teor
purchase conlract

Shares from April 2009 TELS (as-converted) CPPIB PIPE Shares
Equiity Issuance

Other

254.4

WTRG Shares Expected
After Closing

L3



Chris Franklin

Chairman, Chief Executive Officer, and President

'® Essential



MYSE: WTRG

* Continue operational excellence (water quality,
gas safety, etc.)

* Integrate Peoples
* Finalize DELCORA for year end closing

* Continue to pursue municipal acquisition
pipeline
‘Summary &
2020 Priorities

* Implement Peoples capex plan; elect repair

'@ Essential.

e Proabdinag natural ressrces foe [




WYEE WTRG

Guidance # Essential.

e

+ Adjusted income of $1.53 to $1.58 per share for 2020
= 3 year carnings growth CAGR 5-7% for 2019 through 2022

+ Infrastructure investments of approximately $550 million in 2020 for cemmunities served by Agqua
= Infrastructure investments of approximately 3400 million in 2020 for communities served by Peaples

+ Infrastructure investments of approximately $2.8 billion through 2022 in both water and gas operations to rehabilitate
and strengthen systems

+ Rate base growth of & to 7 percent per year through 2022 in water®
Rate Base
» Rate base growth of & te 10 percent per year through 2022 in gas

* Total annual water customer growth of between 2 and 3 percent on average depending upon regulatory approval

Custormer Grawth

= Gas customer count expected to be relatively stable for 2020




WYEE WTRG

Commitment to Stakeholders ¢ ,
Combining Twa Great Companies, Each with Qver a Century of Service ,-f.i‘_, Esse ntlalh

= Continued best-in-class service from established gas and water utilities
+ Mo impact 1o customer rates fram transaction
+ Flnanclal capacity will enhance infrastructure investrments, Increasing reliability and safety
+ Shared culture of safety, operational excellence and professional developmant
Employees + Increased opportunities fer career development and advancement
= Complementary valuas and missions
. = Continued engagement in the communities that each company serees
Communities
* Infrastructure investment will improve guality of life and contribute to economic prasperity in our cammunities

= Immediately accretive to earnings first full year and aver the long-term post closing
* Improves future rate base and earnings growth
* Supports continued long-term dividand growth

Sharehalders

= Larger market capitalization, float and trading liquidity post permanent financings

Bandholdars = Committed to maintaining strong imrestment-grade credit ratings

[
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Questions?

'® Essential
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Thank You

'0 Essential.

e Proadding natural resoenes for lie w



For more information contact:

Brian Dingerdissen

Vice President, Chief of Staff,

Investor Relations and Communications
610.645.1191
BlDingerdissen@Essential.co

Renee Marquis
Directar, Investor Relations
610.645.1021
RTMarquis@Essential.co

dEssential |

- Proaking natural re
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Appendix

'0 Essential.
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WYEE WTRG

GAAP to Non-GAAP Reconciliation Q Essential.

(In thowsands, except per share amounts)

CuermEr @raded Depember 1,

Rt ncome (GASF Enandal memuee) B & 13,857 £ ka4 543 §191, 553
Adjastrarcy:
Flas: Trarsaction-relaied expeases forshe Peogles irarsaciion LER] 3,53 =2 73,501
Flin Pee-pooyel stion fnierest expense dor funds bomasesd far acouidiion of Feaplis, net o) . 5361
s Overlappiag nel inene st cagonse on refnanod delit = : 452
Lisis: 1D Teg L inDenie edmed 08 praciods ranm Api 2003 equiy olferings A - 23377
Irmannr L et of nen-QAAR adpustmedls 7 {IRI11 [dl=h Ll ] {is1z
Adpsted ircome [Nor-GAAR finarcial measors| 5 GLIEE & 35179 Ei53 A0 5 250E
Kt irenme |ken) parenmman skare {GAAP finsnosl memun):
Dazk £ hle Eomamj R ¥ CREN ]
e i BB ER A | £ 1 g 1M
Adpsied ircome percomman stace {roreGALE Snancial measuce]s
Nared LR L} 5 ns 5147 5 Lan
Average common shanss cuisianding |
Bask 2007 177,567 FLESH 177,50
[ FHASEL ez 215531 LIE353
Avenpe commos thanes puistanding)
Shares irked i caloulating ddined netnosie per common shane FSE 176431 ik k: :N 176399
Afjuarment b effors of Aped 2009 commos share isiuans (33700 . (25,303
Agjuitment bar oot of Apel 2009 tasg b bauily i it suans (13.338) - CUEEE
Adpautrreest Toe elivcts ol lniuancs of comman shares fram seck pachas costracta [t - EEET]

Sharckesed incakulating adusted dluved iscome gor common share (Mon GAAR Nisancial measure] 17540 17E43L 12,750 176,299




Q4 2019 Highlights

04 2009 ws, 04 2018

I millions except per share

WYEE WTRG

EEQ Essential.
. Farvurabika Changa . Unfiranrabis Charge

04 2019 04 2018 Variance

Revenue

Operations and Maintenance Expense

Met Income (GAAF)

Met Income per Share [GAAF]

Adjusted Income [non-GAsk)

Adjusted Income per Share [noa-GAAP)

$226.0 A $205.7 9.9%
$85.3 A 4 4924 (7.7%)
564.2 A {637 1,856.25%
50.28 ‘ (50.02) 1,500%
5514 A §55.2 11.2%
50.34 A 50,31 075



Operating Revenues

Q4 2019 ws, 04 2018

Change in Operating Revenues (thousands)

230,000

3220000

$210,000

$200.000

$190,000

180,000

170,000

160,000

$150,000

£2.855
_ 514,322

5205, 747

Revenus (4 2008 Rates & Volume
Surcharges

51,809
_

Growth

51,309

WTEE WTRG

@ Essential.

Other Revenue 04 201%



Operations & Maintenance Expenses
0 2019 ws, 04 2018 O Essentlal

e

Change in QOperations & Maintenance Expenses {(thousands)

$110,000
53,126 $559 5343
100,000 s3I E
$(3,284) r
$92,353
90,000
385,321
$013,179)
$40.000
£70,000
$60.000
$50,000
QM 04 2018 Other Employee-Related Growith Production 2018 Peoples QM Q4 2010
Casts Cosls Manresuring Transagiion

Itemis Costs



Earnings per Common Share

04 2019 ws, 04 2018

gp.5p Change in Earnings per Share

50.45

50,40

50.35

50.30

50,25

50.20

50,15

50,10

50,05

-

£0.265

S{0.0Z)

D AR M b ]
[y w——

o St

£0.065

o

50.31

30.057

s n
kit

50.011
-

S0.004

$inozz) NN S034
$[0.014)
N — —
Porshars
P 2aary

WYEE WTRG

f@ Essential.

5(0.052)

Ehdis Wi
[y
g

|l
S(0.014)

Com

40,28

I e panE,



2019 Rates and Surcharges Completed

Diocket Nurmber

HYSE: WTRG

ﬁ@ Essential

Awvarded Annuallzed Revenue

usands)

Agua New lersey WRT18121351
Agua Narth Caraling W-218, Sub 4974,
W-218, Subk 4374
Aqua Thio E5-T02E-WW-TRF
18-033T-WN-SIC
15-SE7-WW-SIC

Aqua Ponnsylvania -2015- 3008028

R-2018-3003558
R-2018-30053561

Fote: Rabei and Sorchigprs 4o balod by silar (sined i lowiter b snderns.
"The 1L O S wwrchonges 31 51680 that won s Hectss Apr. 1, 3159 wu mazensded by s fling that déinot Sacores ehiactive unidl Jar. 1. 3G

Rate Case ()
Surcharge {w]
Surcharge {ww)
Rate Cases (w)
Surtharge {w]
Surcharge {w]

Surchanges (w)

Rate Cade (w)
Rate Case (ww]

42,267
£2,313

52

542,300
54,700

Total $58,157"
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2020 Rates and Surcharges Completed ‘ Essential

As of Feb, 26, 2020

allzed Revenue

Diocket Nurmber 5]
Aqua Hlinois [T Surcharge {w] 52,402
[T Surcharge {wew) S168
Agua North Caraling W-218, Sub 4374 Surcharge {w] 5571
W-218, Sub 4374 Surcharge {wa] 5134
E9-FO2E-WW-TRF Rate Cases (w) 955

Aqua Thio

Fote: Rabei and Sorchigprs 4o balod by silar (sived w lowiter b snderes.



Rates and Surcharges Pending ) _
s of Feb, 26, 2020 ,.Q Essential

Requested Annualized Revenue

Diocket Nurmber

Agqua Indiana 453140 Rate Case {w) 453
45308 U Hate Case (ww] 410
Agua New lersey WR2L01005G Rate Case (vl 51,000
Agua North Carolina W-218, Sub 526 Surcharge {w] 55,193
W-HE, Sub 536 Surcharge (ww] 51 527
Aqua Virginia PURE-2019-00203 Surcharge Jw] 2137
PURE-2019-002013 Surcharge {wwl 4150

Fote: Rabei and Sorchigprs 4o balod by silar (sived w lowiter b snderes.



State by State Comparison

s of December 31, 2019

AQUA

State

NC

Total

Rate Base ($000s)

328,271
343,602
357,344
258,240
159,745
229,294
3,823
TE0E2

E,018,351

Water Connections

443,152
146,483
653,831
CER T
54,083
g2,001
1,298
26,100

U5 032

Wastewater

9 Total Customers
Connections

38,208 41,350
6,522 153,405
15,330 82,181
18,281 44,155
6,201 60,374
20,005 10,26
7.7 209,052
TREL 33,071

141 672 1,026,704

WYEE WTRG

f@ Essential.

y
!_:", PEOPLES

Total

Rate Base = N
[$000s) Gas Connections
2,133,505 B4, ¥17
118,510 3B9ET
26,558 12,845

2,278,575 746,543



