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ITEM 5. OTHER EVENTS

Philadelphia Suburban Water Company, the primary subsidiary of Philadelphia
Suburban Corporation, has received a signed letter of intent from the Horsham
Water Authority to negotiate the acquisition of the water system assets of the
Authority. The Horsham Water Authority system serves approximately 16,500
residents in Horsham Township, Montgomery County, Pennsylvania. If negotiations
and the due dilignece related to the purchase go smoothly, it is possible that
the acquisition could be completed by the end of 1996.
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