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Item 8.01 Other Events.
 

The Company is filing this Current Report on Form 8-K to provide an update on the Company’s acquisition of the wastewater utility system assets
of the Delaware County Regional Water Quality Control Authority (“DELCORA”), which consists of approximately 16,000 customers, or the equivalent of
198,000 retail customers, in 42 municipalities in Southeast Pennsylvania for $276.5 million. On March 3, 2022, the Pennsylvania Commonwealth Court
issued its Opinion and Order (the “Order”). Among its findings the Court held that while the County of Delaware has the authority to dissolve DELCORA,
the County would need to abide by and perform the obligations of DELCORA as set forth in its Purchase Agreement with Aqua Pennsylvania. Specifically,
the Court stated:

 
“…the County would, without question or condition, be bound by the terms and conditions of the [Purchase Agreement]”, and

“…the County, irrespective of whether it can live up to the contractual promises made in the [Purchase Agreement], will have no choice but to
abide by and fully perform its obligations or else be potentially subjected to a breach of contract suit by Aqua.”

Within fourteen (14) days, any party to the proceeding may petition the Commonwealth Court for en banc re-consideration of the Order and within thirty
(30) days any party may petition the Pennsylvania Supreme Court for Allocatur.
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